
ANNEX 4 

  
INTERNAL AUDIT OPINIONS  
 

Opinion Definition 

Substantial 

Assurance 

A sound system of governance, risk management and control exists, with internal 
controls operating effectively and being consistently applied to support the 
achievement of objectives in the area audited 
 

Reasonable 

Assurance 

There is a generally sound system of governance, risk management and control in 

place. Some issues, non-compliance or scope for improvement were identified which 

may put at risk the achievement of objectives in the area audited 

Limited Assurance Significant gaps, weaknesses or non-compliance were identified. Improvement is 

required to the system of governance, risk management and control to effectively 

manage risks to the achievement of objectives in the area audited 

No Assurance Immediate action is required to address fundamental gaps, weaknesses or non-

compliance identified. The system of governance, risk management and control is 

inadequate to effectively manage risks to the achievement of objectives in the area 

audited 

 

 

 



PRIORITIES FOR ACTIONS 
 

Priority Definition 

Priority 1 A fundamental system weakness, which presents unacceptable risk to the system 
objectives and requires urgent attention by management. 

Priority 2 A significant system weakness, whose impact or frequency presents risks to the 

system objectives, which needs to be addressed by management. 

Priority 3 The system objectives are not exposed to significant risk, but the issue merits 

attention by management. 

 

 

 


